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Producers  UH  {'1-89}  —  Paid  Ujj 
Willi  MO  Awes  Pooling  Provision 
STANDARD  LEASE  v.5 


(No  Surface  Use) 

THIS  LEASE  AGREEMENT  la  made  11  lis   day  of  SC  jM'G-M  |P£  V  .  200B,  by  and  between 

whose  address  ia  LfeU  TtU^  [QN\rTL>n  Vj  ^  Ftpf  1-00"  ^  TCXC\  %  'C|    as  Lessor, 

and,  DALE  PROPERTY  SERVfCES,  L.L.C..  21QU  Ross  Avenue,  Suite  1070  Dallas  Texas  7S201.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  oilier  provisions  (including  the  completion  of  blank  spaces)  wore  pi  epared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  In  hand  paid  and  the  covenant  herein  contained,  Lesser  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

.958    _  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  \h  ,  BLOCK  to  

QUI  OF  "THE  Tm^kQlCn  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

-V.UTr  U30r-hh~   ,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

IN  VOLUME       Hfj^-  M  PAGE  UZj  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  Tarrant,  State  of  TEXAS,  containing  _*  _  gross  acres,  mate  or  less  (including  any  interests  therein  which  Lessor  may  hereatter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as-well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  promises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereatter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  abovo-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gtuss  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  ^~\\^  (  5  )years  from  the  dale  hereof,  and  for 
as  long  thereafter  as  oil  or  gas  or  other  subslances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  Is 
otherwise  maintained  in  effect  pursuant  to.  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royally  shall  be  'TbD^lOtyfiv'i^  Pf-f  f^^\  (  95  %)  or  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  So  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  Ihe  continuing  right  lo  purchase  sucVi  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  Held  {or  if  there  is  no  such  price  then  pievailing  In  the  same  Held,  then  in  the  nearest  field  in  which  there  Is  such  a 
prevailing  price)  tor  production  of  similar  grade  and  gravity;  (h)  lor  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royally  shall  be 
T^DfcjVlrW  -F")  \J(r.\*( (r\y\  f  %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  pari  or  ad  valorem  taxes  and 
production,  severance,  or  other  excise  taxes  and  Ihe  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that 
Lessee  shall  have  the  continuing  right  lo  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  Ihe  same  field  (or  if  there  is 
no  such  plice  then  prevailing  in  Ihe  same  Held,  then  in  the  nearest  Held  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  Ihe  date  on  which  Lessee  commences  lis  purchases  heieunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  Dr 
more  wells  on  ihe  leased  premises  or  lands  puoled  therewilh  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  lo  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  so  consecutive  days  such  well  or  wells  are  shut-in  or  production 
there  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  lo  be  made  to  Lessor  or  to 
Lessor's  credit  in  the  depository  designated  below,  on  or  before  Ihe  end  of  said  BfJ-day  period  and  thereafter  on  or  before  each  anniversary  or  the  end  of  said  90-day  period 
while  the  well  or  wells  are  shut-in  or  production  (here  from  is  not  being  sold  by  Lessee;  provided  that  if  II lis  lease  is  otherwise  being  maintained  by  operations,  or  if  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  the  teased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  he  due  until  the  end  o[  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Lessee's  tailuro  to  properly  pay  shut-in  royally  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  lo 
terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  lo  Lessor  or  lo  Lessor's  credit  in  at  lessor's  address  above  ,  or  ils  successors,  which  shall 
be  Lessor's  depository  agent  Ion eceiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  lenders  to  Lessor  or  lo  the  depository  by  deposit  in  the  US  Mails  In  a  stamped  envelope  addressed  lo  the  depository  or  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  Id  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  lo  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  or  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  ir  all  praductiun  (whether  or  not  in  paying  quantities)  permanently  ceases  tram  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  lo  the  provisions  of  Paragraph  0  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  (or  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  Ihe  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
Ihe  end  of  the  primary  term,  or  at  any  time  [hereafter,  this  lease  Is  not  otherwise  being  maintained  in  force  but  Lessee  Is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  lo  obtain  or  restore  production  therefrom,  this  foase  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  ptoduclion  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  froin  the  leased  premises  or  lands  puoled  therewilh.  After  completion  or  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent--Operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewilh.  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  oilier  lands  not  pooled  therewilh.  "there  shall  be  no  covenant  Lo  drill  exploratory  walls  or  any 
additional  wells  except  as  expressly  provided  herein. 

C.  Lessee  shall  have  (he  right  but  no!  Ihe  obligation  to  pool  all  or  any  part  of  [he  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  alt  substances  covered  by  this  lease,  either  before  or  after  the  commencement  ot  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  nut  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  040  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  lo  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100.D0Q  cubic 
teet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  on  oil  well  in  which  the  horkunlal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  Ils  pooling  rights  hereunder,  Lessee  shall  tile  of  record  a  written  declaration  describing  the  unit  and  slating  Ihe  effective  date  of  pooling. 
Production,  drilling  or  rewoiking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  Ihe  leased  premises  shall  be  treated  as  it  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royally  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  Ibis  lease  and  included  in  Ihe  unit  bears  to  the  total  giuss  acreage  in  the  unit,  but  only  Lo  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  Ihe  recurring  right  but  not  Ihe  obligation  Id  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  alter  commencement  of  production,  in  order  lo  conform  to  (he  well  spacing  or  density  pattern 
prescribed  or  permitted  by  Ihe  governmental  authority  having  jurisdiction,  or  to  conform  to  any  pioductive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  Ihe  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  tram  the  unit  by  virtue  ot  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  or  production  in  paying  quantities  from  a  unit,  or  upon  peimanent  cessation  Ihereor,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  slating  Ihe  dale  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  ir  Leases  owns  loss  than  Uira  Full  ininijii-il  estate  in  nil  ui  any  pail  ul  11  in  IgrbriJ  premises,  11m  luyallirjfj  and  nimi-ln  royalties  payable  hoieundor  fur  tiny  woil  on  any  pail 
of  Iho  leased  premises  or  lands  pooled  llininwfl!;  shall  bn  i  educed  Ui  the  propuillun  thai  Lcssui's  Irileresl  in  such  pari  or  Hie  leased  premises  beam  lo  lire  full  mineral  oslale  In 
such  pari  uf  Ihe  leased  promises. 

0.  The  interest  of  cither  Lgh^oi  or  Lessen  hereunder  may  lie  assigned,  devised  or  nilmtwisu  (loiisferrod  in  whofn  or  in  pad,  by  area  and/ur  by  depth  or  zone,  and  (do 
ikjhlK  and  obligations  of  Hie  parlies  hereunder  shall  sxlond  lo  ilmli  inspoclivo  Loirs,  devisees,  executors,  administrators,  suueucsors  and  assigns.  Hn  change  in  Lessor's 
ownership  shall  have  Ihe  erfeel  o!  loducinrj  lire  lights  ni  BUluig'inij  the  obligations  of  Lessee  hereunder,  and  no  change  In  ownership  Khali  lit?  binding  oil  Lessee  until  OU  days 
aTler  Lessee  has  been  furnished  the  uhylnnl  or  1:01  tilled  or  duly  nirlheutiuuled  copies  ol'  Hie  documents  establishing  such  change  or  ownership  lo  II in  salisFadion  of  Lessee  or 
until  Lessor  has  satisfled  Ibc  uutilir.Bliiin  imiutromnnlu  coitkrinnil  In  Lesuee'y  usual  torn,  of  division  urOnr.  In  Ihe  evonl  of  Hi;?  deal!)  of  any  person  enUJIed  Id  sbul-fn  royalties 
hereunder,  Lessee  may  pay  or  lender  .nidi  shu'-in  royalties  In  Hie  credit  ot  decuderi!  nr  decedoul's  estate  in  lite  depository  designated  above.  It  el  any  lime  Iwo  or  morn 
persons  sid  entitled  In  shut-in  loyalties  hereunder,  Lessee  may  joy  ur  Iwrnlnr  such  shul-iu  loyallins  lo  such  persons  or  lo  liieir  credil  In  Ihu  depository,  sillier  juinlly  or 
separately  in  prrjporlion  lo  Ihe  inleiesl  which  each  owns.  It  Lessee  liausfnis  \\r,  Interest  hereunder  in  whole  ui  in  pari  Lessee  shall  he  relieved  of  all  obligaliour,  IhcieaFler 
aiising  w||]i  rnr.pei:l  lo  Ihe  transferred  Inleiesl,  and  folium  uf  Hie  Iraus'emi-!  k>  snlisly  such  obligations  wilh  respect  lo  Hie  IraimrorrDd  interest  shall  not  affect  Ihe  lights  of 
Lessee  wilh  icspecl  lo  any  iritcrosl  nol  so  irnnsrencd.  IF  Lessee  [raunlers  n  lull  ui  undividod  irilarosl  in  all  or  any  portion  ot  Ihe  area  covered  by  thin  lease.  Hie  obligation  lo 
pay  or  louder  shut-in  loyallies  hereunder  shall  bu  divided  between  Lessee  and  Ihn  li  nun  feme  in  proportion  In  Ihe  uel  acreage  inleiesl  in  ibis  lease  iben  held  by  each. 

fl.  Lessee  may,  a  I  any  limo  and  hom  li;:ie  lo  lime,  delivei  to  I.  onnnr  or  lile  of  muuid  a  wrillou  ralnnao  of  Ihls  lease  eib  lo  a  lull  or  unriiviiJerJ  inlarosl  in  all  or  any  poilioil  of 
the  area  covered  by  this  lease  or  any  deptln;  01  zanos  lliere  undor,  and  nhail  llmmupnn  he  leiieved  uf  ail  nblitjaliuna  Ihnreafler  arising  wilh  respeel  lo  Hie  Inloresl  so  released. 
If  LeciiHR  leieaSBii  all  or  an  unrlivlderl  luleresl  In  leas  llian  all  of  the  a  inn  u  wired  hoiehy,  Luaaee'r.  oiiligalion  10  |iay  or  lender  11  hut-in  myalliss  isiiall  be  proporlionalely  reduced 
in  acooi dance  wilh  Inn  nol  acreage  iutnmsl  rr-ilninnd  hoioundar. 

1 1).  In  exploring  For,  develuplug,  producing  and  mnrkoliuu  oil,  Lias  and  uihei  subs  lances  covered  hnieby  on  liie  leaned  premises  or  lands  ])ooled  or  unitized  heiewith,  in 
primary  and/or  enhanced  incovniy,  Leissen  niiall  have  Ihn  rifjhl  of  iuprens  and  uijrnr,:;  alDiig  willi  (he  righl  io  condnel  such  oparalionf;  on  the  Inaaed  premises  as  may  be 
reasmiRblY  tiacsssi-ny  for  audi  ptjrposcis,  Inolnclinij  liul  nut  Untiled  (o  yeofthysicaf  opnraliofK,  Hie  drillinp  or  waila,  and  !fie  izinslrvzUnn  and  Usa  of  rortrjg,  cansla,  pipelines, 
lanks,  water  vjeils,  disposal  wells,  injecliun  wells,  pilr;,  elenlrii;  and  leiephoue  liner;,  power  sialious,  and  olhai  Facllilion  deemed  necessary  by  Lessee  lo  discover,  produce, 
sluie,  Imal  nnd/er  Irauspoil  prodnrlion.  Lesaen  may  use  in  nucli  op  era  I  ion  u,  [fee  ur  cnr.l,  any  oil,  yas,  wnlnr  and/oi  other  substances  produced  on  Ihe  leasod  promises, 
except  waler  from  1  elisor's  wells  or  ponds.  In  nxplnuiiL|,  rlovnlgpinp,  ["jindnclng  ui  uiailioliug  From  Ihe  leased  premises  or  lands  pooled  therewith,  Hie  ancillary  riyhls  groaled 
herein  Rhnll  apjjly  (a)  lu  Ihn  enliin  leased  pmniiBeK  depciibnd  :n  I  'arapiaph  1  shuvn,  nulwllhiiiandinp  any  partial  releaGe  ui-  oilier  partial  teiiTiinallnn  oF  Ibis  lease;  and  fb)  lo  any 
oilier  lands  in  which  Lessor  now  nr  herearier  has  anlhuiily  lo  rjranl  such  ughlr,  in  Hie  vlcinily  of  Ihe  loaned  picinlses  01  lauds  pooled  [herewith.  When  requester)  by  Lessor  in 
willing,  Lessee  shall  Limy  ils  pipelines  below  ordinary  plow  duplli  an  eullivnled  lands.  Mo  well  shrill  be  locator!  less  than  20FJ  teol  Irom  any  huiiso  or  barn  now  on  the  leased 
piernisBfi  ui  oilier  lands  used  by  I  ossee  beieurider,  withoul  Lessur's  consenl,  and  Lessee  shall  pay  for  damage  caused  by  Us  uporalinnn  lo  buildinys  and  rjilier  improvomenSs 
now  on  ihe  leased  piemlses  or  such  nlhcsr  lauds,  a;,d  lo  commercla!  limlier  and  uiuwtng  crops  [hereon.  Lessee  shrill  have  Ihe  righl  al  any  lime  to  remove  ils  Fixtures, 
eouipment  and  11 1.-1  glials,  incindiny  well  casing,  ft  em  [he  leaser!  |irninlses  or  soch  olh.01  la  r  iris  durinp  11  ig  term  of  Ibis  iease  or  within  a  ressonablH  lime  IliereaRer. 

11.  Lesson's  oblirja lions  under  ll lis  lease,  whether  expioss  or  implied,  shall  he  subjed  to  all  applicable  laws,  rules,  regulations  and  orders  el  any  goveinmonlal  aulhorily 
having  jiirisdiclion  including  restiiclious  on  Ihn  dulling  and  pioduclion  nf  wells,  and  Ihe  pilcn  □(  oil.  gas,  and  oilier  subsiances  covered  hereby.  When  drilling,  reworking, 
production  nr  oilier  operallous  nin  piavenlod  01  riolayctl  by  such  laws,  rule!;,  legulallons  or  uideis,  or  by  inability  to  obtain  necoGsary  permils,  equipinoul,  services,  material, 
Wilier,  Dlsub~'icl\)i,  !uol,  acr.-nns  nr  iiRsntriGnlR,  or  by  Hie,  flood,  sifversr?  w^ailier  amdiliuns.  war,  saboteoe,  rybellirjn,  Insi.nraclloi'i,  riol,  slrilie  or  labor  disputes,  or  by  Jnubilify  lo 
olilnin  a  satisFacloiy  maikel  For  production  or  failure  oF  puiciiasers  01  carrieis  hi  lake  or  Iranspoil  such  produclion,  or  by  any  other  cause  not  reasonably  within  Losguo'5 
conlrol,  ibis  lease  shall  not  tcnniuale  because  el  siit;h  prevonliun  or  ilelay,  and  al  Lessee's  option,  ihe  period  of  such  prevention  or  delay  shall  be  added  (o  Ihe  term  hereof. 
Lessee  nhnll  nol  be  liable  [or  breach  of  any  expioss  01  implied  covenanls  ul  tli;s  lease  when  drilling,  produclion  oi  uthor  opera iionn  are  so  prevnuled,  delayud  or  inlerrupted. 

12.  In  the  event  Ibal  Lessor,  di;iing  II 10  primaiy  lorm  oriliis  lear.o,  incelves  a  bona  Ndn  oFFor  which  Lessor  Is  willing  lo  accept  From  tiny  parly  offering  lo  purchase  From 
Lessor  a  lease  covering  any  or  nil  uf  Ihe  subjiiancos  covered  by  ibis  lease  and  cuvenug  all  or  a  pur  Hon  of  I  lit;  laud  described  heielu,  with  Hie  Ighbb  becoming  elfecllve  upun 
oxpirailon  of  Ibis  lease,  Lesser  hereby  agrees  lu  notify  I  esnee  in  willing  uf  said  uKoi  Immediately,  including  lu  Ihe  notice  the  name  and  address  of  Ihe  offeror.  Ihe  price  offered 
and  all  olhnr  poillnent  teuns  and  corn  li  lions  uf  Iho  oFlei.  Lessee,  ror  a  period  of  lilieeu  days  after  leceipl  oi  Ihe  notice,  shall  have  the  piior  and  prefaced  lighl  and  oplton  lo 
purchase  the  lease  ur  part  Ibareul  oc  Inlerer.t  llinrein,  covered  by  Hie  ofler  al  lire  price  ami  noooidlny  to  II 10  leans  and  noiidllions  spocKied  In  Ihe  oflur. 

'I^t.  Nu  Ifligalion  shall  be  inilialod  iiy  1.  essor  wilh  lespecl  lu  any  bread  1  or  deFaiiK  by  Lessee  berniiiidoi ,  for  a  period  of  al  loasl  9U  days  oFler  Lessor  has  given  Lessee 
willlen  nolioe  inliy  [lescrlhing  Ihe  bieaoh  01  delauil,  and  llinn  only  if  Lessee  fails  lu  rumody  ihe  binaob  oc  default,  wllliiu  such  poiiod.  In  the  event  the  mailer  Is  liligated  and 
thorn  is  a  Final  judicial  determination  liial  a  hi  each  or  delanit  has  occuired,  Ihis  lease  shall  nol  be  roifeiled  or  canceled  in  wliele  or  in  pad  unless  Lessee  is  given  a  reasonable 
lime  arior  saiiJ  judicial  dclurmiiiatiou  In  remedy  [he  breach  or  default  .'Mid  l.e-ir.ee  lails  lo  du  su. 

'11.  For  Ihn  nnme  f;on;;ideraiian  recited  above.  Lessor  lietsiry  giairls,  assigns  and  convoys  uuio  Lestino,  ils  auccmsnw  and  assigns,  a  pscpehmf  sutrauffacR  wall  bote 
uasement  under  and  Ihiough  the  leased  pibuiIsbs  Ioi  Ihn  placemen!  or  well  Pores  (along  routes  selected  by  Lessee)  From  oil  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  liacls  oF  land  and  which  aru  nol  intended  lo  dovelou  Iho  leased  premises  or  lauds  ponied  llieiewllli  and  from  which  Lessor  shall  have-  no  righl  lo  royally  or 
oilier  benelil.  Such  subsurface  well  bum  uasumonls  Rliall  run  wilh  [pg  land  and  survive  any  terminallun  oF  this  leaso. 

10.  Lessor  heieby  warranln  and  ayiees  tu  defend  lille  conveyed  lu  Lessee  hnieunder,  and  agrees  lliai  Lessee  al  Lessee's  opliou  may  pay  and  discharge  any  Laxon, 
moitgaper.  or  liens  ejiisling,  levied  or  assessed  on  ur  agalnsl  Hie  Inasod  preinisos.  If  l.osiieu  exercises  such  option,  I  nssee  shall  be  subrogated  lo  the  righls  of  Iho  parly  lo 
whom  payment  is  made,  and,  In  addition  lu  ils  ulhur  rights,  may  reimbwne  llselF  011I  of  any  royalties  or  shut-u  royalllos  otherwise  payable  lo  Lessui  hereunder,  in  Ihe  eveiil 
1  nssee  is  made  awtiro  ol"  any  claim  inconslstenl  wilh  ijisuor's  tillo,  Lessee  may  r.uspuud  Itie  payment  oF  royallies  and  shut-in  royalties  hereunder,  wilbuul  Interest,  until 
Lessee  has  been  furnished  saUsraclory  evidence  Ihat  such  claim  has  been  resolved. 

'10.  Molwlthslanding  anyllrlng  uuuiijiiiud  lu  Iho  cnnlrary  In  Ibis  lease,  Lessee  shall  nol  have  any  ilghls  lo  use  Ihe  suifaco  ot  Ihe  leased  piemisag  For  ddlllng  oc  oilier 
operations. 

17.  This  lease  may  be  executed  111  coi.nilnrpoil.ss,  each  of  which  Is  deemed  an  ohijini-ii  unci  ali  oF  which  only  cnnslllule  ono  oiiglrml. 
m^CLAIIl/ltHK  01r  RI£lJltlr.5ENTATION3:  Lessor  iicioiowledgrn:  Ihat  oil  rind  yas  !u;istj  iinynieiils,  In  Iho  Form  of  raiiliil,  houui)  und  rnynlLy,  am  marknl:  sensiLive  ;uid 
niny  vary  depending  on  iiiultiplr?  Faclors  and  Ihat  fhls  Lnagii  is  the  product  of  good  Fail.h  nnijotiallour;.  Lessor  ntuIersLands  llmt  UifiBo  Ioheii;  paymcmls  and  Invms 
ar«  final  and  tliat  Lessor  Gnlnnid  Into  lliis  luane  without  duresp  or  und  in;  ]uFlm;ut:ii.  Lessor  racrjipiizes  thai  Inrmn  vakias  could  t|o  U|?  or  down  depending  on  market 
conditions.  Lessor  acknowledges  flint  110  repi  est?uULionr.  or  assurances  whi  i?  imide  in  the  iiiKjod.'ilioii  uF  Hub  Itiast;  Mini  Lussor  would  [pit  the  Idfjliest.  price  or 
difi'orent  terms  depRnrllng  on  Futun!  inailu;!.  i:otidilluus.  Noither  \miy  to  Ihls  lt?nst;  will  sniik  l.o  rdlfirllm  h-rnis  or  Ibis  b  ausatilion  based  upon  any  dirfi?rhirj  tenns 
wbicJj  LijBjjefJ  bar,  or  may  rtuijolinle  willi  ;my  oUmr  lasr,orsh/ll  ninl  [/aw  awt(i?rs. 

IM  WITMIiSS  WI-IBRIHOI*.  this  lease  is  executed  lo  lie  otfeolivo  as  ul  II le  datn  fiisl  wiillen  above,  lint  upon  exneuiion  Khali  be  blndiny  on  lbs-  sigualoiy  and  Iho  slgnaloiy's 
heirs,  devisees,  axrjrmlors,  adiTiinlslralors,  successors  and  assigns,  whelliei  ornel  Sliis;  lease  lias  heeu  execuled  by  ail  parlies  beieinabove  named  as  I  essor. 

lies  !5  ok  (Wi-inriii£n  oni"  or  morie) 
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STATE  OF  lQT^  r 

COUNTY  Q\rlr\rrrnif 

„ — JJiis  inslruinnnl 
bv:   ^  !       ^  \ 


ACKNOWLEDGMENT 


vjejk  ackiiowlodgerj  beluio  me  on  lher\  1     \     day  of     T>~vJ  1^  *     '  1 


Ncriiry  f'uLlic,  3 1     0?  T'S'Vfi: 
My  Cor.'i('nis?ii'u  i:vpi:i:> 

■lK  i   '■{',  '1C-'.' 


O 


Molaiy  Puullc,  jlalt:  et 
Nutniy's  nanin  (prlniRiJ): 
Mulsry'B  crnnrnisslcn  enpiras: 


yTATE  OF    „ 

COUNTY  OF      

This  insliumon!  wan  acknowledged  before  me  on  llio   day  ol  


Nular v  Ruhllc,  Slain  of  

Nolaiy's  riains  (inlnlodl: 
Nelary's  [:tjrniuisBlaa  ejipiros: 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB -9 


DALLAS 


TX  75201 


Submitter:  DALE  RESOURCES  LLC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 

DO  NOT  DESTROY 
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D208448131 

ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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